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UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF NEW YORK 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - x  

In re 

MF GLOBAL HOLDINGS LTD., et al., 

Debtors. 

:
:
:
:
:
:
:

Chapter 11 

Case No. 11-15059 (MG) 

(Jointly Administered)  

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - x  
 

APPLICATION OF THE CHAPTER 11 TRUSTEE FOR ENTRY OF AN ORDER  
AUTHORIZING THE TRUSTEE TO RETAIN AND EMPLOY FREEH SPORKIN & 
SULLIVAN, LLP AS HIS INVESTIGATIVE COUNSEL NUNC PRO TUNC TO THE 

APPOINTMENT DATE 
 

Louis J. Freeh (the “Trustee”), chapter 11 trustee of the above-captioned debtors, hereby 

submits this application (the “Application”) pursuant to section 327(a) of title 11, of the United 

States Code, as amended (the “Bankruptcy Code”), Rules 2014 and 2016 of the Federal Rules of 

Bankruptcy Procedure (the “Bankruptcy Rules”) and Rules 2014-1 and 2016-1 of the Local 

Rules for the United States Bankruptcy Court for the Southern District of New York (the “Local 

Rules”) for entry of an order, the proposed form of which is attached as Exhibit A, authorizing 

the retention and employment of Freeh Sporkin & Sullivan, LLP (“FSS”)1 as investigative 

counsel to the Trustee, nunc pro tunc to November 28, 2011 (the “Appointment Date”).  In 

support of the Application, the Trustee submits a declaration (the “Freeh Declaration”), attached 

hereto as Exhibit B and incorporated herein by reference, and respectfully represents as follows: 

JURISDICTION, VENUE, AND STATUTORY PREDICATE 

1. This Court has jurisdiction over this matter pursuant to 28 U.S.C. §§ 157 and 

1334.  Venue is proper pursuant to 28 U.S.C. §§ 1408 and 1409.  This matter is a core 

                                                 
1 The Trustee is the founder and managing partner of FSS. 
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proceeding pursuant to 28 U.S.C. § 157(b)(2).  The statutory predicates for the relief requested 

herein are Bankruptcy Code sections 105(a) and 327. The relief herein is requested in accordance 

with the standards set forth in Bankruptcy Code section 327 and Bankruptcy Rules 2014 and 

2016 and Local Rules 2014-1 and 2016-1. 

BACKGROUND 

2. On October 31, 2011, MF Global Holdings Ltd. and MF Global Finance USA Inc. 

(the “Initial Debtors”) filed voluntary petitions for relief under Chapter 11 of the Bankruptcy 

Code, in the United States Bankruptcy Court for the Southern District of New York, which 

initiated these Chapter 11 proceedings (the “Chapter 11 Cases”). 

3. On November 7, 2011, the United States Trustee (the “U.S. Trustee”) appointed 

the official committee of unsecured creditors (the “Committee”) in these Chapter 11 Cases. 

4. On November 25, 2011, the U.S. Trustee filed the Application for Order 

Approving Appointment of Chapter 11 Trustee (Docket No. 169). 

5. On the Appointment Date, the Court entered the Order Approving the 

Appointment of Chapter 11 Trustee (Docket No. 170).  

6. On December 19, 2011, MF Global Capital LLC, MF Global FX Clear LLC, and 

MF Global Market Services LLC (the “New Debtors” and, together with the Initial Debtors, the 

“Debtors”) filed for relief under chapter 11 of the Bankruptcy Code.   

7. On December 21, 2011, the Court entered orders for relief with respect to each of 

the New Debtors and directed joint administration of the New Debtors’ cases with the Initial 

Debtors’ cases  (Docket No. 298). 
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8. On December 23, 2011, the Court approved the appointment of Louis J. Freeh as 

chapter 11 trustee of the New Debtors’ cases. FSS also seeks, by this Application, to represent 

the Trustee in connection with those jointly administered proceedings. 

9. By separate applications, the Trustee is seeking to employ and retain, pursuant to 

section 327(a) of the Bankruptcy Code, the law firm of Morrison & Foerster LLP (“Morrison & 

Foerster”) as general bankruptcy counsel, Pepper Hamilton LLP (“Pepper Hamilton”) as special 

counsel to the Trustee, Skadden, Arps, Slate, Meagher & Flom LLP and affiliates  (“Skadden”) 

as bankruptcy counsel through the Appointment Date and special counsel thereafter, and 

Kasowitz, Benson, Torres & Friedman LLP (“KBT&F”) as conflicts counsel and special 

investigative counsel.  Morrison & Foerster, FSS, Pepper Hamilton, Skadden and KBT&F will 

make every effort to avoid and/or minimize unnecessary duplication of services in these Chapter 

11 Cases.2 

RELIEF REQUESTED 

10. By this Application, the Trustee seeks entry of an order, pursuant to Bankruptcy 

Code sections 105(a) and 327(a), and in accordance with Bankruptcy Code section 327(a), 

Bankruptcy Rules 2014 and 2016, and Local Rule 2014-1, authorizing the Trustee to employ and 

retain FSS as his investigative counsel nunc pro tunc to the Appointment Date, to assist in the 

performance of the Trustee’s investigative duties consistent with Bankruptcy Code section 1106 

and the other provisions of the Bankruptcy Code. 

RETENTION OF FSS 

11. FSS is unique in that it was established by three former federal judges with 

decades of experience on the federal bench and at the highest levels of the U.S. government, 
                                                 
2 Pursuant to separate retention applications, the Debtors and the Trustee have or will seek to retain Skadden, Arps, 
Slate, Meagher & Flom LLP and Kasowitz, Benson, Torres & Friedman LLP in connection with their services prior 
to the Trustee’s appointment and in connection with transition services. 
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such as the services by the Trustee as the Director of the FBI. FSS has an extraordinary 

collection of talented and internationally recognized attorneys, with a broad range of bona-fides 

from the public and private sectors, bringing unparalleled expertise, reputation, judgment and 

immediate credibility to the selective legal representations the firm undertakes. FSS provides 

valuable legal services to tier-one corporations, law firms and individuals in domestic and 

international matters. FSS has an unmatched ability to provide key strategic advice to obtain 

optimum results for its clients in myriad situations, including those requiring resolution of 

complex litigation-related issues, creative and practical crisis management solutions, or judicious 

and effective interaction with the most senior foreign and domestic government officials. FSS 

maintains offices in Wilmington, DE, Washington, D.C., and New York, NY. Accordingly, the 

Trustee believes that FSS is well qualified to serve as his investigative counsel, and respectfully 

requests that the Court approve FSS’s retention. 

SERVICES TO BE PROVIDED 

12. The Trustee believes FSS is qualified to assist him in the matters mentioned 

above and to advise him in these cases in a cost-effective, efficient, and timely manner.  The 

Trustee anticipates that FSS will, in connection with these Chapter 11 Cases and subject to 

orders of this Court, provide to the Trustee the following services: 

(a) representing the Trustee in his dealings with various regulatory authorities, 
including but not limited to the Commodity Futures Trading Commission, the 
Securities and Exchange Commission, and the Chicago Mercantile Exchange; 

(b) representing the Trustee in his dealings with various prosecutors’ offices and law 
enforcement authorities; 

(c) representing the Trustee in his dealings with various U.S. House and Senate 
Committees and Sub-Committees; 

(d) coordinating, on behalf of the Trustee, information requests and responses to all 
regulators, Congressional committees, prosecutors’ offices, lender groups, and 
other parties-in-interest in the bankruptcy process; 
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(e) in the execution of the Trustee’s duties under Bankruptcy Code section 
1106(a)(3), assisting the Trustee in his investigation of the acts and conduct of the 
Debtors including, but not limited to, scheduling, preparing for, and conducting 
witness interviews in connection with the Trustee’s investigations, provided, 
however, that FSS and KBT&F will make every effort to reduce and/or avoid 
duplication of work as KBT&F transitions out of the cases; and  

(f) assisting the Trustee in undertaking additional tasks that the Court may direct, to 
the extent those tasks are consistent with those set forth infra. 

13. FSS intends to work closely with the Trustee’s representatives and professionals, 

counsel for the Committee, the Debtors’ prepetition and postpetition secured lenders, the other 

professionals retained by the Trustee, and the United States Trustee to ensure that there is no 

unnecessary duplication of services performed for or charged to the Debtors’ estates and to 

ensure a streamlined process in connection with the Trustee’s investigation. 

14. FSS has indicated a willingness to act on behalf of the Trustee. 

PROFESSIONAL COMPENSATION 

15. Pursuant to section 327(a) of the Bankruptcy Code, the Trustee may retain FSS on 

any reasonable terms and conditions.  The Trustee has negotiated a 10% reduction from the 

standard hourly rates charged by FSS to other clients.  Therefore, the Trustee and FSS have 

agreed that, subject to the Court’s approval, in connection with its services FSS shall be paid its 

customary hourly rates that are in effect from time to time as set forth below and in the Freeh 

Declaration, less a discount of 10%, and shall be reimbursed according to FSS’s customary 

reimbursement policies and in accordance with the applicable provisions of the Bankruptcy 

Code, the Bankruptcy Rules, and the Local Rules and applicable guidelines established by the 

Office of the U.S. Trustee (collectively, the “Compensation Guidelines”), for all expenses 
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incurred after the Appointment Date.3 The rates listed below do not reflect the 10% discount 

negotiated by the Trustee with FSS. 

16. The principal professionals expected to provide investigative counsel services to 

the Trustee in the Chapter 11 Cases and their hourly rates are: the Trustee ($850); Thomas McC. 

Souther ($750); and Thomas O. Melvin ($300).  The current hourly rates for other FSS 

professional staff members, who may be retained in these Chapter 11 Cases, are as follows: 

Partners $600 - $750 

Senior Counsel $600 - $750 

Associates $275 - $500 

 

17. These hourly rates are subject to periodic adjustment to reflect economic and 

other conditions and are either consistent with or reduced from the rates that FSS charges in 

other matters.  The Trustee believes that these rates, and the terms and conditions of FSS’s 

employment, are reasonable.4 

18. In addition, from time to time, as the Chapter 11 Cases proceed, it is possible that 

FSS’s representation of the Trustee will require the active participation of additional 

professionals. 

19. The Trustee has also agreed to reimburse FSS, subject to the Court’s approval, for 

all actual out-of-pocket travel expenses incurred by FSS on the Trustee’s behalf in connection 

with the provision by FSS of investigative counsel, as more fully set forth in the Freeh 

Declaration.  The hourly rates charged by FSS include the cost of services such as copying, 

                                                 
3 This reduction will only affect the fees charged by the Firm’s professionals and paraprofessionals. Any expenses 
incurred by the Firm will be reimbursed at the cost associated with such expense. 

4 In the event the hourly rates set forth herein are adjusted during the pendency of the Chapter 11 Cases, FSS will 
provide the Court and the Office of the United States Trustee with written notice of such new hourly rates. 
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conference calls, long distance telephone, and overnight courier expenses, and FSS will not seek 

separate reimbursement for such expenses.  All requests for reimbursement of expenses will be 

consistent with Bankruptcy Code sections 330 and 331, the Bankruptcy Rules, the Local Rules, 

the Amended Order Establishing Procedures for Monthly Compensation and Reimbursement of 

Expenses of Professionals, dated December 21, 2010, should an interim compensation order be 

entered, the Amended Guidelines for Fees and Disbursements for Professionals in the Southern 

District of New York, dated November 25, 2009, and the United States Trustee Fee Guidelines. 

20. FSS will use every effort to staff the engagement in a cost-effective manner, 

including utilizing the firm’s paraprofessional staff to handle those aspects of these cases that can 

best be managed by a paraprofessional staff member. 

21. FSS intends to apply for compensation for professional services rendered in 

connection with the Chapter 11 Cases, subject to the Court’s approval, and in compliance with 

the applicable provisions of the Bankruptcy Code, the Bankruptcy Rules, the Local Rules, the fee 

guidelines established by the Office of the United States Trustee, and the Court’s orders and to 

seek reimbursement of certain actual, necessary expenses and other charges that FSS incurs.  

FSS’S DISINTERESTEDNESS 

22. To the best of the Trustee’s knowledge, information, and belief, as set forth in the 

annexed Freeh Declaration, FSS does not hold or represent any interest adverse to the Debtors’ 

estates and, except as disclosed in the Freeh Declaration, does not have any “connections” to the 

Debtors’ creditors, affiliates, other parties-in-interest and potential parties-in-interest, and the 

United States Trustee, or the Honorable Martin Glenn.  Accordingly, the Trustee believes that 

FSS is a “disinterested person,” as that term is defined in section 101(14) of the Bankruptcy 

Code.  
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23. The Trustee believes that the employment of FSS is necessary and in the best 

interests of the estates, enabling the Trustee to carry out his fiduciary duties owed to creditors 

under the Bankruptcy Code.   

24. As set forth in the Freeh Declaration, FSS does not currently represent any 

parties-in-interest or potential parties-in-interest in these Chapter 11 Cases.  As part of its 

customary practice, FSS is retained in cases, proceedings, and transactions involving many 

different parties throughout the United States and worldwide, some of whom may represent or be 

employed by claimants or parties-in-interest in these Chapter 11 Cases. 

25. FSS will periodically review its files during the pendency of these Chapter 11 

Cases to ensure that no conflicts or other disqualifying circumstances exist or arise and, if any 

new relevant facts or relationships are discovered or arise, FSS will use reasonable efforts to 

identify such further developments by filing a supplemental Affidavit pursuant to Local Rule 

2014-1(a). 

26. Therefore, the relief requested in the Application is appropriate and should be 

granted by this Court. 

NOTICE 

27. Pursuant to Bankruptcy Rule 2002, in accordance with Local Rule 2002-1(b), 

notice of this Application has been provided to:  (a) the Office of the United States Trustee; (b) 

counsel to the Debtors, the Committee, and the agent for the Debtors’ prepetition and 

postpetition secured lenders; and (c) all parties who have filed a notice of appearance in these 

cases.  In light of the nature of the relief requested, the Trustee submits that no other or further 

notice is necessary. 
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NO PRIOR REQUEST 

28. No prior application for the relief requested herein has been made to this or any 

other court. 

WHEREFORE, the Trustee respectfully requests that the Court:  (a) enter an order 

substantially in the form annexed hereto as Exhibit A, granting the relief requested herein; and 

(b) grant such other and further relief as the Court may deem just and proper. 

Dated:  January 23, 2012 

Respectfully submitted, 

By: /s/ Louis J. Freeh    
 Louis J. Freeh 
 Chapter 11 Trustee 

 



Exhibit A 
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UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF NEW YORK 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - x  

In re 

MF GLOBAL HOLDINGS LTD., et al., 

Debtors. 

:
:
:
:
:
:
:

Chapter 11 

Case No. 11-15059 (MG) 

(Jointly Administered)  

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - x  
 

ORDER AUTHORIZING THE RETENTION AND EMPLOYMENT OF FREEH 
SPORKIN & SULLIVAN, LLP AS INVESTIGATIVE COUNSEL TO THE  

TRUSTEE NUNC PRO TUNC TO THE APPOINTMENT DATE 
 

Upon consideration of the application (the “Application”)1 of Louis J. Freeh (the 

“Trustee”), Chapter 11 Trustee of the above-captioned debtors ( the “Debtors”), for entry of an 

order, pursuant to Bankruptcy Code section 327(a), authorizing the Trustee to employ and retain 

the law firm of Freeh Sporkin & Sullivan, LLP (“FSS”) as his investigative counsel nunc pro 

tunc to the Appointment Date; and the Trustee having submitted the Freeh Declaration in support 

of the Application; and the Court being satisfied based on the representations made in the 

Application and the Freeh Declaration that the partners, “of counsel,” associates and 

paraprofessionals of FSS who will be engaged in the Chapter 11 Cases represent no interest 

adverse to the Debtors’ estates, and that they are disinterested persons as that term is defined 

under Bankruptcy Code section 101(14), as modified by Bankruptcy Code section 1107(b); and 

having considered the statements of counsel and the evidence presented at the hearing before the 

Court (the “Hearing”) with respect to the Application; and it appearing that the Court has 

jurisdiction over this matter pursuant to 28 U.S.C. §§ 157 and 1334; and it further appearing that 

                                                 
1 Capitalized terms used and not otherwise defined in this order shall have the meanings ascribed to them in the 
Application. 
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this matter is a core proceeding pursuant to 28 U.S.C. § 157(b); and it further appearing that 

notice of the Application as set forth therein is sufficient under the circumstances, and that no 

further notice need be provided; and it further appearing that the relief requested in the 

Application is in the best interests of the Debtors, their estates and their creditors; and after due 

deliberation and sufficient cause appearing therefore, it is hereby 

ORDERED, that the Application is granted to the extent provided herein; and it is further 

ORDERED, that, FSS shall not withdraw as Trustee’s investigative counsel prior to the 

effective date of any chapter 11 plan confirmed in these Chapter 11 Cases without prior approval 

of the Court in accordance with Local Bankruptcy Rule 2090-1(e);  

ORDERED, that to the extent the Application is inconsistent with this order or the Freeh 

Declaration, the terms of this order shall govern;  

ORDERED, that pursuant to Bankruptcy Code section 327(a) and Bankruptcy Rules 

2014 and 2016, and subject to the terms of this order, the Trustee is authorized to employ and 

retain FSS as his investigative counsel on the terms set forth in the Application and the Freeh 

Declaration, nunc pro tunc to the Appointment Date, to perform the services described herein;  

ORDERED, that FSS shall be compensated in accordance with and will file interim and 

final fee applications for allowance of its compensation and expenses and shall be subject to 

Bankruptcy Code sections 330 and 331, the Bankruptcy Rules, the Local Rules, the Amended 

Order Establishing Procedures for Monthly Compensation and Reimbursement of Expenses of 

Professionals, dated December 21, 2010, should an interim compensation order be entered, the 

Amended Guidelines for Fees and Disbursements for Professionals in the Southern District of 

New York, dated November 25, 2009, and the United States Trustee Fee Guidelines (collectively, 

the “Fee Guidelines”);  
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ORDERED, that FSS shall be reimbursed only for reasonable and necessary expenses as 

provided by the Fee Guidelines;  

ORDERED, that prior to any increases in rates as set forth in paragraph 16 of the 

Application, FSS shall file a supplemental affidavit with the Court and give ten business days’ 

notice to the United States Trustee and any official committee, which supplemental affidavit 

shall explain the basis for the requested rate increases in accordance with Bankruptcy Code 

section 330(a)(3)(F) and indicate whether the client has received notice of and approved the 

proposed rate increase;  

ORDERED, that FSS is authorized to employ the following services: 

(a) representing the Trustee in his dealings with various regulatory authorities, 
including but not limited to the Commodity Futures Trading Commission, the 
Securities and Exchange Commission, and the Chicago Mercantile Exchange; 

(b) representing the Trustee in his dealings with various prosecutors’ offices and law 
enforcement authorities; 

(c) representing the Trustee in his dealings with various U.S. House and Senate 
Committees and Sub-Committees; 

(d) coordinating, on behalf of the Trustee, information requests and responses to all 
regulators, Congressional committees, prosecutors’ offices, lender groups, and 
other parties-in-interest in the bankruptcy process; 

(e) in the execution of the Trustee’s duties under Bankruptcy Code section 
1106(a)(3), assisting the Trustee in his investigation of the acts and conduct of the 
debtors including, but not limited to, scheduling, preparing for, and conducting 
witness interviews in connection with the Trustee’s investigations, provided, 
however, that FSS and Kasowitz, Benson, Torres & Friedman LLP (“KBT&F”) 
will make every effort to reduce and/or avoid duplication of work as KBT&F 
transitions out of the cases; and 

(f) assisting the Trustee in undertaking additional tasks that the Court may direct, to 
the extent those tasks are consistent with the Application and this order; 

 
 

ORDERED, that FSS shall use its best efforts to avoid any duplication of services 
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provided by any of the Trustee’s other retained professionals;  

ORDERED, that the Trustee is authorized to take all actions necessary to effectuate the 

relief granted pursuant to this order in accordance with the Application; and it is further 

 ORDERED, that, notwithstanding anything to the contrary in the Application, the Court 

retains jurisdiction with respect to all matters arising from or related to the implementation of 

this order. 

Dated:  New York, New York 
            February __, 2012 

 
THE HONORABLE MARTIN GLENN 
UNITED STATES BANKRUPTCY JUDGE 



Exhibit B 
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UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 

 
In re 
 
MF Global Holdings Ltd., et al.1 
 
                                                     Debtors. 
 

)
)
)
)
)
)
)

 
Chapter 11 
 
11-15059 (MG) 
 
Jointly Administered 
 

 
DECLARATION OF LOUIS J. FREEH IN SUPPORT OF CHAPTER 11 

TRUSTEE’S APPLICATION FOR ENTRY OF AN ORDER PURSUANT TO 
BANKRUPTCY CODE SECTION 327(a) AND BANKRUPTCY RULES 2014 AND 

2016 AUTHORIZING THE RETENTION AND EMPLOYMENT OF FREEH 
SPORKIN & SULLIVAN, LLP AS INVESTIGATIVE COUNSEL TO THE 

TRUSTEE NUNC PRO TUNC TO THE PETITION DATE  
 

I, Louis J. Freeh, pursuant to 28 U.S.C. § 1746, hereby declare that the following 

is true to the best of my knowledge, information and belief; 

1. I am a founder and Chairman of Freeh Group International Solutions, LLC 

(“FGIS”), an independent global risk management firm, with offices in Wilmington, 

Delaware and New York, New York, providing services in areas such as business integrity 

and compliance, and investigations and due diligence. In addition to me, the management 

team of FGIS includes former judges and senior law enforcement officials, legal 

consultants, accountants, and security and compliance experts.  

2. I also am a founder and the Senior Managing Partner of the affiliated law 

firm of Freeh Sporkin & Sullivan, LLP (“FSS”), also with offices in Wilmington, 

Delaware and New York, New York, which provides the highest level of legal counsel, 

                                                 
1 The Debtors in these chapter 11 cases, along with the last four digits of each Debtor’s federal tax 
identification number are:  MF Global Holdings Ltd. (1260); MF Global Finance USA Inc. (4890); MF 
Global Capital LLC (2825); MF Global FX Clear LLC (3678); and MF Global Market Services LLC 
(2193). 
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analysis, and guidance in areas including institutional governance, compliance and ethics, 

internal investigations, monitorships and worldwide business due-diligence.   

3. This declaration incorporates by reference my prior declaration of 

disinterestedness, filed on November 25, 2011 as part of the United States Trustee’s 

application for appointment of a chapter 11 trustee in the cases of MF Global Holdings 

Ltd. and MF Global Finance Inc. (Docket No. 169) (the “Declaration”) and my 

supplemental declaration of disinterestedness, filed on December 23, 2011 as part of the 

United States Trustee’s application for appointment of a chapter 11 trustee in the cases  of 

MF Global Capital LLC, MF Global FX Clear LLC and MF Global Market Services 

LLC.(Docket No. 298) (the “Supplemental Declaration” and together with the 

Declaration, the “Prior Declarations”), which are attached as Exhibit 1 and Exhibit 2. 

SERVICES TO BE PROVIDED 

4. FSS has extensive experience and knowledge in business, operations and 

investigations  

5. In connection with these cases, the Trustee has requested court 

authorization to retain FSS as investigative counsel subject to orders of this Court, to 

provide to the Trustee the following services: 

(a) representing the Trustee in his dealings with various regulatory authorities, 
including but not limited to the Commodity Futures Trading Commission, 
the Securities and Exchange Commission, and the CME; 

(b) representing the Trustee in his dealings with various prosecutors’ offices 
and law enforcement authorities; 

(c) representing the Trustee in his dealings with various U.S. House and 
Senate Committees and Sub-Committees; 

(d) coordinating, on behalf of the Trustee, information requests and responses 
to all regulators, Congressional committees, prosecutors’ offices, lender 
groups, and other parties-in-interest in the bankruptcy process; 
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(e) In the execution of the Trustee’s duties under Bankruptcy Code section 
1106(a)(3), assisting the Trustee in his investigation of the acts and 
conduct of the debtors including, but not limited to, scheduling, preparing 
for, and conducting witness interviews in connection with the Trustee’s 
investigations, provided, however, that FSS and Kasowitz, Benson, Torres 
& Friedman LLP (“KBT&F”) will make every effort to reduce and/or 
avoid duplication of work as KBT&F transitions out of the cases;  

(f) assisting the Trustee in undertaking additional tasks that the Court may 
direct, to the extent those tasks are consistent with this application and the 
accompanying order. 

TERMS OF RETENTION 

6. In connection with its representation of the Trustee, FSS has agreed to a 

10% reduction from its standard hourly rates in effect at the time that it performs 

professional services. The rates listed below do not reflect the 10% discounted negotiated 

by the Trustee with FSS. 

7. The principal professionals expected to provide advisory services to the 

Trustee in the chapter 11 cases and their hourly rates are:  the Trustee ($850); Thomas 

McC. Souther ($750) and Thomas O. Melvin ($300).  The current hourly rates for other 

FSS professional staff members, who may be retained in these chapter 11 cases, are as 

follows: 

Partners $600 - $750 

Senior Counsel $600 - $750 

Associates $275 - $500 

8. These hourly rates are subject to periodic adjustment to reflect economic 

and other conditions and are either consistent with or reduced from the rates that FSS 
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charges in other matters.  The Trustee believes that these rates, and the terms and 

conditions of FSS’s employment, are reasonable.2 

9. In addition, from time to time, as the chapter 11 cases proceed, it is 

possible that FSS’s representation of the Trustee will require the active participation of 

additional professionals. 

10. The Trustee has also agreed to reimburse FSS, subject to the Court’s 

approval, for all actual out-of-pocket travel expenses incurred by FSS on the Trustee’s 

behalf in connection with the provision by FSS of investigative counsel. The hourly rates 

charged by FSS include the cost of services such as copying, conference calls, long 

distance telephone, and overnight courier expenses, and FSS will not seek separate 

reimbursement for such expenses.  All requests for reimbursement of expenses will be 

consistent with guidelines established by the Bankruptcy Court and/or the Office of the 

United States Trustee. 

DISINTERESTEDNESS AND DISCLOSURE OF CONNECTIONS. 

11. Except as set forth above and in the Prior Declarations, I have no personal 

connection with the disclosed connections, other than the indirect connection of FGIS 

and/or FSS listed therein, and therefore do not believe that any of these connections of 

FGIS and/or FSS will in any way affect or compromise my disinterestedness as Trustee in 

the Debtors' cases.  In addition, none of the services provided by FGIS or FSS related in 

any way to the Debtors. 

                                                 
2 In the event the hourly rates set forth herein are adjusted during the pendency of the Chapter 11 Cases, 
FSS will provide the Court and the Office of the United States Trustee with ten days written notice of such 
new hourly rates. 
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12. I also submit that James Bucknam, former Assistant United States Attorney 

for the Southern District of New York worked for the United States Attorney for the 

Southern District of New York at the same time as Serene K. Nakano, who is now 

employed by the United States Trustee’s office. 

13. To ensure that as Trustee I will remain disinterested throughout the term of 

this appointment, I represent that FGIS and FSS agree that they will not represent any 

client other than me as Trustee in connection with these chapter 11 cases. 

14. The status of entities listed as Interested Parties in the Prior Declarations 

may have changed or could change during the pendency of the chapter 11 cases without 

our knowledge. I, along with FGIS and FSS, will periodically review our files during the 

pendency of these chapter 11 cases to ensure that no conflicts or other disqualifying 

circumstances exist or arise. If any new relevant facts or relationships are discovered or 

arise, we will use reasonable efforts to identify such further developments and will 

promptly file a supplemental affidavit, as required by Bankruptcy Rule 2014(a). 

15. As required by Section 504 of the Bankruptcy Code, neither FGIS, FSS nor 

I have agreed to share any compensation or reimbursement received in connection with 

these chapter 11 cases with another person except pursuant to the partnership agreements 

of FGIS or FSS. 

16. I represent that my firms, FGIS and FSS, do not share revenue and 

although the two firms share professionals, those shared professionals draw separate 

salaries from each firm for the services they provide to each individual firm. To avoid any 

inference of impropriety in these cases, those shared professionals will only provide 

services from either FGIS or FSS, not both, for purposes of these chapter 11 cases. 
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17. Any request for payment from the Debtors' estates for compensation and 

reimbursement of expenses for me, FGIS or FSS, which were incurred in the performance 

of my services as Trustee, or the representation or advisement of me in the performance of 

my services, will be subject to approval of the Court, and will be made in accordance with 

the applicable provisions of the Bankruptcy Code, the Bankruptcy Rules, the Local Rules 

for the United States Bankruptcy Court for the Southern District of New York and orders 

of this Court and the United States Trustee's applicable guidelines for the submission of 

fee requests under Bankruptcy Code section 330. I declare under penalty of perjury that 

the foregoing is true and correct. 

Executed this 12th day of January 2012, at New York, New York. 
 
 

/s/ Louis J. Freeh  
 Louis J. Freeh
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UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 

 )  
In re ) Chapter 11 
 )  
MF GLOBAL HOLDINGS LTD., et al.,1 ) 11-15059 (MG) 
 )  
   Debtors. ) Jointly Administered 
 )  
 

SUPPLEMENTAL DECLARATION OF DISINTERESTEDNESS  
BY LOUIS J. FREEH 

 
 I, Louis J. Freeh, pursuant to 28 U.S.C. § 1746, hereby declare that the following is true 

to the best of my knowledge, information, and belief: 

1. On November 25, 2011, the U.S. Trustee appointed me as the chapter 11 trustee 

(the “Trustee”) in the chapter 11 cases of MF Global Holdings Ltd. and MF Global Finance USA 

Inc. (the “Initial Debtors”) pursuant to section 1104 of title 11, United States Code, as amended 

(the “Bankruptcy Code”) and Rules 2007.1 and 5002 of the Federal Rules of Bankruptcy 

Procedure (the “Bankruptcy Rules”), and submitted an application (the “Trustee Application”) 

requesting Court approval of the my appointment (Docket No. 169).  My appointment as Trustee 

for the Initial Debtors was approved by the Court on November 28, 2011(Docket No. 170). 

2. I submit this Supplemental Declaration in connection with my possible 

appointment as chapter 11 trustee in the subsequently filed chapter 11 cases (the “Subsequent 

Chapter 11 Cases”) of MF Global Capital LLC, MF Global FX Clear LLC, and MF Global 

Market Services LLC (the “Subsequent Debtors”).  This Supplemental Declaration supplements 

                                                 
1 The Debtors in these chapter 11 cases, along with the last four digits of each Debtor’s federal tax identification 
number, are:  MF Global Holdings Ltd. (EIN: 98-0551260); MF Global Finance USA Inc. (EIN: 98-0554890); MF 
Global Capital LLC (EIN: 13-3262825); MF Global FX Clear LLC (EIN: 20-3863678); and MF Global Market 
Services LLC (EIN: 02-0692193). 
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and incorporates by reference my initial Declaration of Disinterestedness filed as Exhibit 1 to the 

Trustee Application (the “Initial Declaration”).2 

3. With respect to my “disinterestedness” under Section 101(14) of the Bankruptcy 

Code, I provide the following information:   

a. I am not, and have not been during the pendency of the Subsequent 
Chapter 11 Cases, a creditor, equity security holder or insider of any of the 
Subsequent Debtors.   

b. I am not, and have not been, a director, officer or employee of any of the 
Subsequent Debtors.  

c. I do not have an interest materially adverse to the interests of these 
bankruptcy estates or any class of creditors or equity security holders by 
reason of any direct or indirect relationship to, connection with or interest 
in any of the Subsequent Debtors, or for any other reason.   

d. I am not a relative of any Bankruptcy Judge of the United States 
Bankruptcy Court for the Southern District of New York, the United 
States Trustee (Region 2) or any person employed by the United States 
Trustee (Region 2). 

4. In connection with my possible appointment as chapter 11 trustee in the 

Subsequent Chapter 11 Cases, I caused a search of the records of FGIS and FSS for all of the 

Subsequent Debtors and their professionals and all parties listed on Exhibit A hereto, which 

contains a list of all potential parties in interest identified by the Subsequent Debtors, to 

determine if any conflicts of interest would result from my appointment.3   

5. Based upon this review, I respectfully represent that, to the best of my knowledge, 

I do not personally have any connection with any interested party in these cases, except that  

a. The Trustee has Verizon service in his home. 

                                                 
2 Capitalized terms used and not otherwise defined herein shall have the meanings ascribed to them in the Initial 
Declaration. 
3 FGIS and FSS are continuing to conduct further inquiries of its partners, attorneys, counsel, and other employees 
with respect to the matters contained herein.  I have an ongoing duty to disclose and, therefore, will file a 
supplemental declaration regarding these matters if any additional relevant information comes to my, FGIS’, or FSS’ 
attention. 
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b. The Trustee’s children maintain Verizon Wireless phone accounts. 

Additionally, FGIS and/or FSS have the following connections in unrelated 
matters:   

a. Verizon provides landline phone services to FGIS and FSS. 

b. FedEx provides shipping services to FGIS and FSS. 

6. Except as set forth above, I have no personal connection with the disclosed 

connections, other than the indirect connection of FGIS and/or FSS, and therefore do not believe 

that any of these connections of FGIS and/or FSS will in any way affect or compromise my 

disinterestedness as Trustee in the Subsequent Debtors’ cases.  In addition, none of the above 

services provided to FGIS or FSS related in any way to the Subsequent Debtors.   

7. To ensure that as chapter 11 trustee I will remain disinterested throughout the 

term of this appointment, I represent that FGIS and FSS also agree that they will not represent 

any client other than me as Trustee in connection with the Subsequent Chapter 11 Cases.   

8. As required by section 504 of the Bankruptcy Code, neither FGIS, FSS nor I have 

agreed to share any compensation or reimbursement received in connection with the Subsequent 

Chapter 11 Cases with another person except pursuant to the partnership agreements of FGIS or 

FSS.   

9. Any request for payment from the Subsequent Debtors’ estates for compensation 

and reimbursement of expenses incurred in connection with the performance of my services as 

Trustee will be subject to approval of the Court, and will be made in accordance with the 

applicable provisions of the Bankruptcy Code, the Bankruptcy Rules, the Local Rules for the 

United States Bankruptcy Court for Southern District of New York and orders of this Court and 

the United States Trustee’s applicable guidelines for the submission of fee requests under section 
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330 of the Bankruptcy Code.  I declare under penalty of perjury that the foregoing is true and 

correct. 

Executed this 22nd day of December, 2011, at New York, New York. 

 

       _/s/Louis J. Freeh______ 
        Louis J. Freeh 



1 
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Exhibit A 

MF Global Subsequent Chapter 11 Cases: List of Potential Parties in Interest

 

Advance Exploration & Prod. 
Agrojaba Aric de RL 
Al Fedailat, Osama Jaber Mahmoud 
Alianza Para Prod Soles 
Anello Mngt 
Alpha Titans MF SPC 
Arab Finance Corp 
Arch Coal, Inc. 
Artorius Trading Llc 
Asi Master Fund LP 
Atlas/FX Clear Accr/Payout 
BALYASNY C/R MD001293 
Banco Monex, SA 
Base Securities (M/E Split) 
BASF Intertrade AG 
Beaghton  Pantelis John 
Bellisio Foods Inc. 
BNP 
Bodensteiner, Gerhard & G Ortiz/Bru 
Brazos Derivatives Co. 
Brenner Oil Company 
Bull Bear Trading Mu Voice Trades 
Car Nor M/U For Prop Acct 
Car/Nor Option Cash M/U Dag Seim 
Carbrey, Ryan/Ses Ventures 
Ryan Carbrey 
Ses Ventures 
Casa De Bolsa Finamex 
Central Valley Ag Cooperative 
Chistyakov, Sergey 
Citibank 
City Credit Capital (Labuan) Ltd 
Columbia Trading SA 
Conflex KFT 
Consolidated, Inc. 
Contech LP 
Cook Illinois Corp. 
Coquest 
Coral 
Corredores Asociados 

Credo Investment Holdings Ltd. 
Crossfield Investments 
Curley & Kay, Inc. 
Currizo Fx (London Ib) 
Daniels MFXC .5 PIP MU CUSTOMERS 
Dawson Business Management, Ltd. 
DCS NY Rebates 
Deep Powder, LLC/FX Engines 
Delux All Cap Stock Fund 
Demo Bank Sdispenza 
Deutsche Bank 
Deutsche Bank AG 
Distribuidora de Metals 
Dunas Patrimonio - F.I.M.A.F 
E Energy Adams LLC 
East River Energy Inc.  
Ecopolis Holdings Ltd. 
Ecopolis Holdings Ltd. (Acct #1) 
Eduardo Garza Hinojosa 
Eox Holdings 
Fanasa SA de CV 
FedEx 
Fidus, Sal 
Firman, Ronald 
Flintmill Assets Ltd/Hsu 
Fondo De Inversion Privado Imt Part 
Forex Egg Llc. 
Forteco Limited 
G Capital Management 
G Capital Trading Llc 
GABT Fund LP 
Gazmuri Sebastian 
Genesis (Trading Acct 4)/Metro FX 
Genesis Diversified CTA T 
GFX Mark-Up Account CNX 
Grupo Abarmar SA de CV 
GTL Trading DMCC 
High Ridge Futures Fund LP 
HM Investments Cash Account 
Hodge Family Trust 
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Hyman Beck & Co. 
Importadora de Autopartes 
Incorporated Express SA de CV 
Industrializadora Oleofinos 
Inergy 
Integral M/U Acct 
Intership Ltd. 
Jacolow, Steven 
J E Meuret Grain Co, Inc. 
JP Morgan 
Kalodner, Jodi/Winkler Capital 
Jodi Kalodner 
Winkler Capital 
Kirby, Brunel 
LME Fee Capture 
Laird, Don and Patricia 
Leal, Eduardo Villarre 
Makarechian, Paul 
Marathon Hard Asset Fund 
Maxum Petroleum Operating Co. 
MB Trading Futures Inc Comm Accrual 
Mfg Canada 
Mfg Ldn Mu For Online Accts 
MFGFXC Chase Pi #2 Account 
Midtex Oil LP 
Modal Investments Ltd 
Morales Prieto, Jose Luis 
Morgan Stanley 
Moto Repuestos Monterrey 
Navigate Advisors 
Nolasco Audio y Video SA 
Order Express Casa De Cambio 
Palo Verde Fund LP 
Palo Verde Online Mu - PV/FXC 
Palumbo/ Cabrera  
Panco Petroleum 
Paradigm Equities Ltd 
Pedro G M Vazquez-Mellado 
Pepsico Inc 
Peter Chand /(Fox) 
Peter Chand 
Fox 
Pinnacle 
Planet Video SA de CV 
Port Consolidated Inc. 
Producers Livestock Marketing 

Quad Laser LLC 
Raeif LP 
Raso, Guido 
RK Trading Partnership 
RMI 
Rorfin Price Spread Capture 
Sanchez Samayoa, Jose and Olg/Bruni 
Sanchez Samayoa, Jose and Olg 
Bruni 
Schiff, Steven T. 
Segovia, Lorenzo Barrera 
Sewell, Christopher 
Siemer Milling Company 
Source Capital AG 
Southwest Georgia Oil Co, Inc.  
Sporn, Dr. Jonathon 
Texbas 
The Clorox Company 
The Servicemaster Company 
Triple T Oil Co LLC 
UBS AG 
Union Bank-Spread Com Accrual 
Us Bio Energy Service 
Verbrugge, Dino 
Verizon 
Vigilant Futures LLC 
Voltrex Ltd 
Walter Jr., Richard Lee 
Wallace Murungi Mark Up 
Wells Fargo 
Weisul Agricola LTDA  
Zapata Camiones SA de CV 




